Date


The Honorable (insert name here)
California State (Assembly or Senate)
State Capitol Building
Sacramento, CA 95814

Dear Senator or Assemblymember (last name):

(Name of your organization) is a community-based organization that delivers cost-effective services to (number of people served) people with developmental disabilities in (list counties served).  Year after year of budget cuts have made our existence significantly more difficult. We have done our best to manage shrinking budgets while the need for services and red-tape required to deliver those services increase. Further complicating matters is some VERY unclear trailer bill language in SB 74 that became law in March.

Since March, we have not received clear communication from the Regional Center(s) that we work with, and according to the DDS website, DDS has not provided the Regional Centers with much direction either. There are two letters from DDS to the Regional Centers posted on the website (in different places, to make it even more difficult to find the information!) and to add to the confusion, one letter unnecessarily includes a copy of DDS’s proposed May budget solutions which were not all passed into law.

Specifically, there are two areas of SB 74 that have service providers like me scratching our heads:

· What year is the new audit or fiscal review requirement from SB74 intended to apply to? As an urgency bill, it went into effect when signed, however, conducting an audit more than halfway through the fiscal year creates logistic difficulties and expenses that providers could not have anticipated. Moving implementation to the current year simply makes the most sense.
· The new 15% Administrative Cap requirement cannot be applied retroactively (we’ve been operating for most of our fiscal year without this requirement) and the descriptions are not consistent. Some expense types are defined as “as relates to Administrative functions,” but others are left without that important qualifier.

Additionally, smaller providers (“like me” if this applies to your organization) are having a hard time finding CPA’s willing to take on (our or the) financial reviews or audits now required by law. Are there an appropriate number of ready and willing auditors available throughout the state to effectively implement SB 74? 

I encourage you and your fellow Legislators to call for and support the technical clean up of the unclear trailer bill language. I also urge the Legislature to hold an oversight hearing on the DDS implementation of this year’s trailer bill language. The language simply raises too many questions without providing clear answers to facilitate our compliance.

Thank you for your attention to these trailer bill implementation issues. Please contact me if you have any additional questions, I welcome the opportunity to be part of the solution.

Sincerely,



Name
Title
